
County of Los Angeles
CHIEF ADMINISTRATIVE OFFICE

713 KENNETH HAHN HALL OF ADMINISTRATION ..LOS ANGELES. CALIFORNIA 90012
(213) 974-1101 .

http://cao.co.la.ca.us

DAVID E.JANSSEN
Chief Administrative Ofcer

Board of Supervisors
. GLORIA MOLINA

Rrst Distrct

June 23, 2006
YVONNE B. BURKE
Second Distrct

lEV YAROSLAVSKY
Third Distñct

From:

Mayor Michael D. Antonovich
Supervisor Gloria Molina
Supervisor Yvonne B. Burke
Supervisor Zev Yaroslavsky
Supervisor Don Knabe

David E. Jans~
Chief Adminis~è

DON KNE
Fourth DiStrct

MICHAEL D. ANTONOVICH
Fif Ditrct

To:

SACRAMENTO UPDATE

State Budçlet Update

Nearly a week has passed since the June 15, 2006 deadline for the Legislature to pass
the budget package for FY 2006-07. According to our Sacramento advocates and

information from various associations and interest groups, there appear to be a number
of issues that are standing in the way of a resolution to the budget. These issues
include:

· Fundinq for children's health insurance proqrams. The Administration is seeking
bridge funding to support local programs such as the Healthy Kids program in
the County, while awaiting the outcome of the November Tobacco Tax Initiative,
which would provide an ongoing funding stream for this and other health
programs. Earlier this week, the Democratic caucus withdrew its proposal to
enhance this program in future years above that proposed by the Governor, and
now is in support of the bridge package. The Republican caucus opposes this
package to the extent that the program would provide services to undocumented
persons.

· Extension of Proposition 36 fundinq and reform. Discussion is centered on the
level of funding and whether to adopt program enhancements intended to
improve the effectiveness of this program. The Governor has tied funding to the
adoption of reforms to make the program more effective. Some members of the
Legislature, law enforcement agencies, and most providers concur. The original
proponents of Proposition 36 believe that giving the courts the authority to detain
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a Proposition 36 clientfor a short period of time after the resumption of drug use
is unconstitutional and inappropriate. The Republican Caucus contends that the
proposed program changes would give the courts too much discretion. In
addition, they are concerned that the amendments fail to limit the use of
Proposition 36 by high risk clients which use a disproportionate percentage of
program resources and have a low program completion rate.

· Auqmentation of various law enforcement proqrams. The package adopted by
the Democratic-controlled Budget Conference Committee did not support the
Administration's proposed augmentations to COPS/Juvenile Justice; mentally il
offender recidivism reduction, and vertical prosecution programs. Additionally,
the Conference Committee budget did not adopt an agreement reached by the
cities and sheriffs on booking fees. The Republican caucus is seeking to restore
funding for these programs that are not currently in the budget package.

At this time, it seems unlikely that the Legislature wil reach agreement and adopt the
budget package before Monday. The next likely deadline to pass the budget is
Thursday, June 30, 2006, the end of the State fiscal year.

Status of County-Interest Leçlislation

County-supported AS 1799 (Umberg), which reinstates statutes requiring the State to
reimburse counties for the cost of conducting special elections to fill legislative or
congressional vacancies, was approved unanimously by the Senate Elections,
Reapportionment and Constitutional Amendments Committee. The prior law sunset on
January 1, 2006, and AB 1799 will cover all elections subsequent to that date. AB 1799
proceeds now to the Senate Appropriations Committee.

County-supported AS 2861 (Ridley-Thomas), which would increase the penalty from
an infraction to a misdemeanor for a second or subsequent violation for failure to abate
a lead hazard following notice by the California Department of Health Services or a local
enforcement agency, passed the Senate Public Safety Committee on June 20,2006 by
a vote of 4 to 0, and it now proceeds to the Senate Rules Committee for further

assignment.

County-supported and amended SS 153 (Chesbro), which would have enacted the
California Clean Water, Safe Neighborhood Parks, and Coastal Protection Act of 2006,
was amended in the Assembly on June 19, 2006, to specify the distribution of funds in a
recently qualified initiative for the November 2006 ballot, the Safe Drinking Water, Water
Quality and Supply, Flood Control, River and Coastal Protection Bond Act of 2006
(Initiative) and the Housing and Emergency Shelter Trust Fund Act of 2006 which is part
of the $37 billion in infrastructure bonds approved for the November ballot to build
roads, levees, schools, and housing.
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The Initiative would authorize $5.388 billon in State General Obligation bonds for
projects statewide to manage water resources, provide flood control, protect coastal
resources, conserve wildlife habitat, and support parks and other recreational
opportunities. As amended, SB 153 would designate $580 millon in the Initiative for

"sustainable communities and climate change reduction, with $200 millon for
competitive local assistance grants allocated on a per capita basis for neighborhood,

community and regional parks, $200 milion for existing competitive park and recreation
program grants and the Challenged Rural Communities Program created by the bil,
$90 millon for urban greening projects, and $90 million for planning grants and planningincentives. .
If the Initiative passes, the Los Angeles County region would be allocated $215 millon
for competitive local assistance grants to improve water quality and water reliabiliy and
receive $135 milion in earmarked funds for land conservancies including the Baldwin
Hils Conservancy, San Gabriel and Lower Los Angeles Rivers and Mountains
Conservancy, and Santa Monica Mountains Conservancy. In addition, $2.27 bilion
would be available for competitive grant programs, and the County would be eligible to
compete in most of the categories, including the Clean Beaches Program, Local Flood
Control Subventions, Parks and Nature Education Faciliies, Stormwater Pollution
Prevention, and Urban Stream Restoration.

The Housing and Emergency Shelter Trust Fund Act of 2006 would authorize
$2.85 bilion in State General Obligation bonds for affordable housing, emergency
housing, infil housing development, and housing-related parks. SB 153 provides
$200 milion for existing competitive park and recreation program grants for park
projects that encourage infill development, $200 million for housing-related park grants
in urban, suburban, and rural areas allocated on a per capita basis, $100 millon for
recreational projects of significance that promote recreational infil uses, and a
maximum of $25 millon for environmental enhancement and mitigation grants. The
Community Development Commission indicates that although the County would not
anticipate receiving any direct allocation from the $1.5 billon Housing and Emergency
Shelter Fund, housing program clients and participants would benefit from housing
opportunities created if the measure is adopted. In addition, the ballot measure
provides $825 milion for infrastructure critical to infil housing development and transit-
oriented development for which the County might seek grant funding.

According to the Department of Parks and Recreation, the County would receive

approximately $40 milion in per capita grant funding if both ballot measures are

adopted. In addition, under SB 153 both ballot measures fund the Murray-Hayden

Urban Parks and Youth Service Program, Urban Parks Act, Urban Parks and Healthy
Communities, and California Youth Soccer Recreation Development Program for which
the County would be eligible to compete for grants.
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These two ballot measures would be affected by SB 153 only if they are passed by the
voters.

The County supported the previous version of SB 153 which would have enacted the
California Clean Water, Clear Air, Safe Neighborhood Parks and Coastal Protection Act
of 2006 consistent with a number of Board policies. As indicated above, the bil has
been amended to address the allocation of funding in these two bond measures.
Because there is no County position on the distribution of funding in these bond
measures, the County wil take no position on the bil.

County-supported SB 1288 (Cedilo), which would increase the scope of benefis and
the Drug Medi-Cal reimbursement rates for youth ages 12 to 20 suffering from
substance abuse disorders, passed the Assembly Health Committee on June 20, 2006
by a vote of 10 to 1, and it now proceeds to the Assembly Appropriations Committee.

County-supported SB 1773 (Alarcon), which would augment the Emergency Medical
Services Fund by allowing counties to collect an additional $2 penalty assessment on
every $10 penalty for all criminal offenses and moving violations to help pay for
emergency and trauma care services, passed the Assembly Health Committee on
June 20, 2006 by a vote of 9 to 3, and it now proceeds to the Assembly Public Safety
Committee.

Master Bil List

A roster containing the status of all bills of County interest is attached.

We will continue to keep you advised.

DEJ:GK
MAL:JF:IGR:hg

Attachment

c: All Department Heads
Legislative Strategist
Local 660
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participant
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